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Investment Objective & Strategy

The aim of the VIP Diversified Ethical Portfolio is to provide
investors high level of capital growth over the medium to long
term through exposure to a diversified portfolio of investments.
Underlying all investments will be a strict environmental, social,
and governance (ESG) screen which will work to identify
companies which are acting in line with social expectations and
are not only working in pursuit of maximising profit but
engaging in their responsibility to the community regarding the
environment and the social responsibilities of creating a more
sustainable future.

December 2021 Portfolio Update (MDA Class)

ESG Definitions

Companies are placed into one of five risk categories
(negligible, low, medium, high, severe). These risk categories
are absolute, meaning that a "high risk" assessment reflects a
comparable degree of unmanaged ESG risk across the
research universe, whether it refers to an agriculture company,
a utility or any other type of company. One point of risk is the
same, no matter which company or which issue it applies to,
and points of risk add up across issues to create overall scores.
Companies with lower Risk Ratings scores have lower ESG risk.

Portfolio Performance

| 1 Month 3 Month 6 Month Y.T.D. 1 Year Inception (p.a.)
Gross Returns 0.57% 2.14% 4.85% 12.95% 12.95%
Net Returns 0.47% 1.84% 4.25% 12.25% 12.45%
Benchmark Returns 1.27% 2.60% 4.40% 11.83% 11.83%

VIP Diversified Ethical Portfolio- 12.95%
Morningstar Balanced Index - 11.83%
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Market Commentary

Just as Delta and broader COVID issues looked to be easing and the world was returning to some normality, the
emergence of Omicron late in the December quarter threw society and markets back into uncertainty. The
emergence of Omicron not only led to another wave of infections resulting in labour and supply shortages,
shutdowns, shipping bottlenecks, and rising prices, but also the broad acceptance that inflation was not going to be
transitory. All of this spooked markets, as was evident in economic commentary from business leaders and central
bankers, the rise in treasury yields, equity market volatility and the sell down of tech and high PE stocks

globally. Omicron led to further business shutdowns and supply chain issues across major economies such as the
U.S., China and Australia. Paradoxically Omicron also led to an increase in demand in some areas which exacerbated
the impact of supply constraints. The net result, slowing economies and persistent inflation.

However, it wasn't jJust Omicron and the economic effects of closures that spooked markets. A number of additional
inflationary factors emerged that are of even greater concern. Energy prices saw increased volatility and started on
an upward price trajectory. Even more concerning to markets was the fact that US rents and wages began
contributing to U.S. inflation. Rising rents and wages reflect the impact of creating money via the huge monetary
stimulus that has occurred around the world in response to Covid. Inflation from rents and wages is a big problem
because it is a structural issue that has previously spiralled out of control and problematically these factors look set

to continue to drive inflation.
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Current Asset Allocation
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m Ethical Australian Equities - 21%

m Ethical International Equities - 24%
m Ethical Property Securities - 7%

m Domestic Fixed Interest - 13%

m |nternational Fixed Interest - 5%

m Cash - 25%

Current Sector Allocation

m Consumer Disreticnary - 6%
m Consumer Staples - 2%

m Anenciss - 8%

m Health Cere - T

m Industrials - 8%

m Infiormetion Technclegy - 3%
m Materizls - 3%

= Real Estate - 8%

m Domestic Fixed Interest- 13%
m Internationa Fxed Interest - 5%
m Cash - 25%

3 Month Asset Performance
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Portfolio Facts

Inception Date
Asset Class
Platform Availability

Index Benchmark

Investment Horizon

Suggested Minimum Investment
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Management Fee (Exc. GST)

Tst April 2021

Multi-Asset

Xplore Wealth

Morningstar Balanced
Index

5— 7 VYears

$250,000 AUD

1.20%
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ESG Risk Rating Portfolio  ASX 300 Index
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Portfdlio The ESG Risk Rating measures the degree to which a
company's economic value is at risk driven by ESG

’ e factors, as assessed through Sustainalytics'

) calculation of the company's unmanaged ESG risks.
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ESG Risk Exposure |
Portfolio ASX 300 Index

33.3 44.8

m [
Portfolio

Exposure considers a company's sensitivity or
: vulnerability to ESG risks. Lower exposure scores
6 R indicate that the constituent companies face less
. L ESG risk.
‘ . I VIP's Diversified Ethical Portfolio's exposure to ESG
0 - . - [ T -. u Issues Is considered as Low, and is 26% lower than

s the benchmark.
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ESG Risk Management |
Portfolio ASX 300 Index

49.2 49.7
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Management evaluates a company's performance
. on managing its exposure to ESG issues. Higher
I management scores indicate the comstituen_t
companies have stronger management of their
. i exposure.
o - . . n . . - - VIP's Diversified Ethical Portfolio's management of

& ESG issues Is considered as Average, and is 1%
A L7 A weaker than the benchmark
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Value Investment Partners Pty Ltd is a Corporate Authorised Representative (Representative No.: 409849) ABN 72 149 815 707 of JRP Securities Pty Ltd, Australian Financial Services Licensee (AFSL 455657).This document has been prepared for oses only and
not as specific advice to any particular person. Any advice contained in this document is General Advice and does not take into account any person's investment objectives, fi ce, you should
consider, with or without the assistance of a securities adviser, whether it is appropriate to your particular investment needs, objectives an Product Disclosure Statement and/or Investment Options Document a ntioned in this
document should also be obtained and read prior to proceeding with an investment decision. JRP Securities Pty Ltd and its representatives may have an interest or associations with the product providers detailed in this report, and will be entitled to receive remuneration for the
provision of personal financial product advice by means of commissions and/or fees and other benefits. If you proceed with personal advice, details of remuneration and associations w etailed in full within a Fina ervices Guide and Statement of Advice. Although every effort
has been made to verify the accuracy of the information contained in this document, JRP Securities Pty Ltd, its officers, employees and agents disclaim all liability (except for any liability which by law cannot be exclu r any error, inaccuracy in, or omission from the information
contained in this document or any loss or damage suffered by any person directly or indirectly through relying on this information.
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