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Investment Objective
The aim of the VIP Growth Portfolio is to provide investors high level of capital growth over the medium to long term through exposure to a diversified portfolio of investments, with a strong emphasis
on growth assets (80% allocation to Australian shares, International shares, and property securities) and defensive assets (20% allocation to fixed interest and cash).
The portfolio is composed of 30 – 60 securities and consists of ASX listed securities, Exchange Traded Funds (ETFs), Listed Investment Companies (LICs), Managed Funds, Government and Semi
Government Bonds, Term Deposits and Cash.

Performance Review
The VIP Growth portfolio generated a -1.67% return pre-fees in November, and 5.73% return pre-fees in the quarter.
Over the last year the portfolio has generated a 1.73% return pre-fees and
underperformed by 1.28%.
The post-fees returns for the Investment and Superannuation & Pension portfolios
are shown in blue in the table below.

Tactical Asset Allocation
The VIP Growth portfolios asset allocation as at 30/11/18 was as follows:
·
·
·
·
·

·

Australian Shares 35%
International Shares 35%
Property Securities 0%
Fixed Interest 15%
USD 5%
Cash 10%

Month in Review - Economic & Market Commentary

Risk vs Return

Economic Outlook

Risk-Reward One Year

After a significant decline in the market in the month of October the worries in the market have not
retreated as the market struggled to bounce back throughout November as investors have become more
bearish and have begun reassessing the fundamentals of the market and the Australian economy entering
the new year. This resulted in a further decline of 2.8% of the ASX S&P 200 Price Index over the month,
with similar loses being felt around the world as trade tensions continue to escalate and further increased
uncertainty around Brexit has made the market increasingly nervous about the future.
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Trade tensions between China and the US have continued to put significant pressure on the markets. The
market reacted positively to the outcome of the G20 summit as President Trump and President Xi agreed
to a 90-day halt on increasing trade tariffs. Unfortunately, dialogue out of the two countries recast doubt
on whether an agreement could be made within those 90 days and the market slid back into a decline.
The trade relationship between the US and China has the capacity to spill over into Australia and investors
have begun to price that into the market assisting in its decline over November.

4

The outcome of Brexit is increasingly uncertain with Prime Minister Theresa May recently calling off the
parliamentary vote on the Brexit deal due to a lack of support from parliament, meaning that the deal
needs to be reformed. With the March deadline for the exit coming around quickly, business has increased
concerns around the investment certainty that was once facilitated by the EU. Australian investors have
followed suit as they become increasingly bearish about the outcome of Brexit and have become less
optimistic about the outcome on business and trade.

16
13
10

Return

7

1
-2 0

2

4

6

8

10

12

14

-5

Std. Dev.

VIP

Index

Tactical Asset Allocation

Growth Portfolio TAA
as at: 30/11/18

The hearings for the Banking Royal Commission have ended and the final report is due in the first few
months of next year, the major banks have been suffering under the scrutiny and there is more bleeding
to come. The state of the Italian economy has also been weighing in on investor behaviour with concerns
that the European Central Bank will have to intervene to stimulate Italy’s economy, the third largest
economy in Europe (Excluding the UK). Overall, the market has been extremely volatile over the last
month, the market is playing catch up and is pricing in a lot of the current uncertainty. A positive USChina trade agreement and a comprehensive, business friendly Brexit would increase positivity in the
market and build momentum to recoup the losses incurred over the last quarter.
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Australian Shares Portfolio

International Shares Portfolio

The VIP Australian Share Leaders portfolio generated a -2.67% pre-fees return for the month
and -10.05% over the last 3 months. The portfolio underperformed the S&P/ASX 200 index over
the month by 0.43% and underperformed by 0.74% over the quarter.

The VIP International Share Portfolio generated a -1.01% return for the month pre-fees and 4.91% over the last 3 months. In doing so the portfolio outperformed the MSCI World Ex Aus (AUD)
index by 0.82% for the month and outperformed by 1.71%.

Over the last year, the portfolio has generated a -3.66% return pre-fees underperforming the
ASX 200 index by 2.70%.

Over the last year, the portfolio has generated a 3.16% return and underperformed the index by
1.07%.

The Top Contributors were Costa Group Holdings 24.75%, ANZ 6.5%, and REA Group 6.21%.
The Top Detractors were James Hardie Industries -14.85%, South32 -14.36%, and Cimic Group
-14.15%.

The Top Contributors were Winton Global Alpha 1.71% and BBG AUG Bank Bill 0.15%. The Top
Detractors were Platinum International Fund -2.74%, Loftus Peak Global Disruption -2.50%, and
Magellan Global Fund -2.07%.

VIP Australian Share Leaders Holdings

VIP International Equity Region Exposure

VIP Australian Share Leaders Equity Sectors

VIP International Equity Holdings

Australian Shares Portfolio Adjustments

International Shares Portfolio Adjustments

In November, the Investment Committee made no changes to the portfolio.

In November, the Investment Committee made no changes to the portfolio.

Property Securities Portfolio

Fixed Interest Portfolio

The VIP Property Securities portfolio generated a 2.36% return for the month pre-fees and 1.94% over the last 3 months. The portfolio overperformed the S&P/ASX 200 A-REIT index during
the month by 2.80%, and outperformed over the quarter by 3.31%.

The VIP Fixed Interest portfolio generated a 0.10% return for the month pre-fees and 0.29%
over the last 3 months. This was against the Bloomberg AusBond Composite index return of 0.24%
over the month and 0.30% over the quarter.

Over the last year, the portfolio has generated a 11.00% return and outperformed the index by
8.33%.

The portfolio underperformed the index by 0.14% over the month and underperformed by 0.01%
over the last 3 months.

The Top Contributors were Arena REIT 10.60% and Charter Hall 1.30% The Top Detractor
was Cromwell Property Group -3.26%.

The Top Contributor was iShares Core Composite Bond +0.20%. The Top Detractor was
Realm High Income -0.19%.

VIP Property Securities Holdings

VIP Fixed Interest Holdings

Property Securities Portfolio Adjustments

Fixed Interest Portfolio Adjustments

In November, the VIP Investment Committee made no changes to the portfolio.

In November, the VIP Investment Committee made no changes to the portfolio.

Value Investment Partners Pty Ltd is a Corporate Authorised Representative (Representative No.: 409849) ABN 72 149 815 707 of Sterling Managed Investments Pty Ltd, Australian Financial Services Licensee (AFSL 340744). This document has been prepared for general information purposes only and not as specific advice to any
particular person. Any advice contained in this document is General Advice and does not take into account any person’s investment objectives, financial situation and particular needs. Before making any investment decision based on this advice, you should consider, with or without the assistance of a securities adviser, whether
it is appropriate to your particular investment needs, objectives and financial circumstances. A Product Disclosure Statement and/or Investment Options Document on any financial product mentioned in this document should also be obtained and read prior to proceeding with an investment decision. Futuro Financial Services
and its representatives may have an interest or associations with the product providers detailed in this report, and will be entitled to receive remuneration for the provision of personal financial product advice by means of commissions and/or fees and other benefits. If you proceed with personal advice, details of remuneration
and associations will be detailed in full within a Financial Services Guide and Statement of Advice. Although every effort has been made to verify the accuracy of the information contained in this document, Futuro Financial Services Pty Ltd, its officers, employees and agents disclaim all liability (except for any liability which by
law cannot be excluded), for any error, inaccuracy in, or omission from the information contained in this document or any loss or damage suffered by any person directly or indirectly through relying on this information.

