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Investment Objective

The aim of the VIP Property Securities Portfolio is to provide investors with tax advantaged income and long term capital growth from 
investment in an actively managed, concentrated portfolio of property and property related companies and trusts listed on the ASX.

The portfolio invests in 4 to 10 Australian Real Estate Investment trusts (A-REITs) listed on the S&P/ASX 200 A-REIT Accumulation index 
that have been selected via a Quantitative and Qualitative screening process. This process aims to short list companies that are transparent 
and easy to understand, run by good management, priced below their valuation, &, display attractive growth prospects. 

Investment Growth

Time Period: 30/06/2011 to 31/07/2014
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VIP Property Securities

Performance Review

The VIP Property Securities portfolio generated a 4.28% return 
for the month and 7.43% over the last 3 months. The portfolio 
underperformed the S&P/ASX 200 A-REIT index during the month 
by 0.72% and over the quarter by 1.13%.

Over the last year the portfolio has generated a 18.35% return 
and outperformed the index by 0.81%.

The post-fees returns for the Investment and Superannuation & 
Pension portfolios are shown in the table below.
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Portfolio Holdings

Trailing Returns

As of Date: 31/07/2014    Data Point: Return    Source Data: Total Return
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Source: Morningstar Direct



Month in Review - Economic & Market Commentary

Portfolio Holdings & Adjustments

July was a largely nega�ve month for share markets amidst posi�ve news from major economies.

In the US the S&P 500 fell 1.4% with most of the losses coming on the last day of the month upon fears of the Federal Reserve 

increasing rates sooner than expected based on posi�ve economic news. The US jobless rate decreased in June and GDP for the 

second quarter rose by 4.0%. Consumer confidence data showed improvement to the highest levels since October 2007 and 

wages data showed an increase over the second quarter also. 

Market concerns regarding interest rates stem from the Federal Reserve’s announcement at the latest policyse�ng mee�ng 

where they indicated the qualita�ve easing programme would end in October this year.

In contract to the US news, the Eurozone situa�on was all nega�ve dominated by geopoli�cal concerns emana�ng from the 

RussianUkrainian conflict. From a financial situa�on Industrial Produc�on data was weak from the 3 largest EU economies being 

Germany, France, and Italy. And banking crisis concerns in Portugal reared their ugly heads again with audit issues of one of

Portugal’s largest banks. UK data, on the other hand, was posi�ve on the whole with improving manufacturing and construc�on

ac�vity data, and indica�ons of labour demand and wage rises coming online. 

In Asia the Japanese market rose in July although Industrial produc�on and Retail Sales data was weak following from an 

increase in consump�on tax in April. The rest of Asia was posi�ve also off the back of good China data showing growth of 7.5% 

yearonyear and an increase in manufacturing ac�vity for the first �me in 6 months indica�ng that the Governments s�mulus 

programmes are star�ng to boost ac�vity and growth. Consequently Chinese, Hong Kong, and emerging Asia shares all had a 

posi�ve July, and the same affect was felt in Australia as the S&P/ASX 100 rose by 4.37%.

As we have done for most of the year we are closely watching US Interest rate announcements, the effects of geopoli�cal crises 

in Ukraine, Syria, and Iraq, and the release of economic data and Australian company reports to add to our view of share market 

movements with many companies trading at higher prices and ques�oning sustainability of current profits in a higherinterest

rate world.

Source: This ar�cle was wri�en with the help of data from Schroder’s.

Performance Contributors & Detractors:

The Top Contributors were Goodman Group +5.54% and Investa Office +5.00%; and the Top 3 Detractors were Charter Hall 
Group +1.88%, BWP Trust +3.23%, and Cromwell Group +4.62%. 

Property Securities Portfolio Adjustments:

The VIP Investment Committee did not make any changes to the Property Securities portfolio in July.

Value Investment Partners Pty Ltd is a Corporate Authorised Representa�ve (Representa�ve No.: 409849) ABN 72 149 815 707 of Sterling Managed Investments Pty Ltd, Australian Financial Services Licensee (AFSL 340744). This document has been prepared for general informa�on 

purposes only and not as specific advice to any par�cular person. Any advice contained in this document is General Advice and does not take into account any person’s investment objec�ves, financial situa�on and par�cular needs. Before making any investment decision based on this 

advice, you should consider, with or without the assistance of a securi�es adviser, whether it is appropriate to your par�cular investment needs, objec�ves and financial circumstances. A Product Disclosure Statement and/or Investment Op�ons Document on any financial product 

men�oned in this document should also be obtained and read prior to proceeding with an investment decision. Futuro Financial Services and its representa�ves may have an interest or associa�ons with the product providers detailed in this report, and will be en�tled to receive 

remunera�on for the provision of personal financial product advice by means of commissions and/or fees and other benefits. If you proceed with personal advice, details of remunera�on and associa�ons will be detailed in full within a Financial Services Guide and Statement of Advice. 

Although every effort has been made to verify the accuracy of the informa�on contained in this document, Futuro Financial Services Pty Ltd, its officers, employees and agents disclaim all liability (except for any liability which by law cannot be excluded), for any error, inaccuracy in, or 

omission from the informa�on contained in this document or any loss or damage suffered by any person directly or indirectly through relying on this informa�on.

Source: Morningstar Direct


